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Golden Spread Electric Cooperative, Inc. held a Celebration Ceremony on September 9
th

 at the Antelope 

Elk Energy Center (AEEC) North of Abernathy.  The event celebrated Elk Station Unit One reaching  

commercial operation in June and the beginning of construction of Elk Station Units Two and Three 

which are expected to be in service by summer 2016.  Guest speakers were Senator Charles Perry, ER-

COT CEO, Trip Doggett and SPP President CEO Nick Brown.  As part of the construction, Golden Spread 

will install grid switching equipment to allow two of the Elk Station units and the Antelope Station units 

to supply electricity to either the Electric Reliability Council of Texas (ERCOT) or the Southwest Power 

Pool (SPP).  Elk Station Unit 1 is the first of three GSEC units to operate with GE 7F.05 natural gas-fired 

turbines capable of producing 191 megawatts each. These units are a later model of those operating at 

Mustang Station and feature quick-start technology.  The quick start capability will allow these units to 

act like Antelope Station, and generate electricity in response to the variable nature of renewable re-

sources.  The fast start coupled with grid switching should bring market margins from both grids which 

will be used to offset Golden Spread’s costs to its Members.  The project is the first General Electric (GE) 

7F.05 gas turbine startup in the country and the first 7F unit to operate with the advanced DLN2.6+ com-

bustion system, which lowers emissions.  These turbines represent the continued improvements of the 

GE technology that Golden Spread already relies on at Mustang Station. 

Golden Spread Gazette 



Global Regulatory Settlement with SPS 

On August 28th, Golden Spread Electric Cooperative, Inc. and SPS, joined by other wholesale customers 

including West Texas Municipal Power Agency, Tri-County Electric Cooperative, the four Eastern New 

Mexico Cooperatives, and Public Service Company of New Mexico filed a “global settlement” with the  

Federal Energy Regulatory Commission (FERC) which proposes to fully resolve nine (9) pending FERC 

cases involving SPS's production and transmission rates.  The global settlement, if approved by FERC 

would also resolve one pending court of appeals case, avoid hearings in two pending return on equity 

complaints Golden Spread has filed against SPS, avoid another potential court of appeals case and because of agreed upon 

moratoria 3-4 more FERC 205/206 cases avoided and several potential formal challenges in the transmission rate process.  The 

global settlement is consistent with the settlement term sheet approved by the Board of Directors earlier in August.  Key high-

lights of the global settlement include: 

 Resolution of all past and future disputes concerning the 3 vs. 12 coincident peak demand cost allocation methodology, 

inclusive of a payment by SPS to Golden Spread of $44,862,000 for past disputes. 

 A resolution of the base rate of return for SPS's rates at 10.0%, inclusive of a moratorium that prohibits modifications to 

the return until the end of the Golden Spread Replacement Power Supply Agreement, which is currently scheduled to ex-

pire in April 2019, and through the end of 2019 for the Open Access Transmission Tariff rates.  This moratorium will bene-

fit Golden Spread in the form of lower returns as of October 2014 and will keep the return at the same level, even as inter-

est rates rise from their historic lows in recent years. 

 Commitments by SPS to include lower production depreciation rates retroactive to January 1, 2015, which is six months 

earlier than FERC had previously authorized, resulting in an estimated $1.3 million benefit to Golden Spread, and a mora-

torium on filing new transmission depreciation rates applicable to its growing transmission rate base, which is estimated to 

increase SPS's revenue requirement by approximately $5 million from its wholesale customers in the aggregate 

(approximately 1/3 of which will affect Golden Spread). 

The settlement is uncontested; several other parties including the FERC Trial Staff, SPP, Occidental and Sharyland indicated 

they would take no issue with it.  The global settlement requests FERC action by no later than November 30, 2015. 

Website Improvements 

Improvements have been made to 

the Golden Spread Electric Coopera-

tive, Inc. website! The SCADA data 

now auto refreshes with the most 

current information. Forecast data 

auto refreshes every 30 minutes and 

the Load Summaries & LMP Pricing 

auto refreshes every 5 minutes. 



Minco Wind III Increased Capacity 

Golden Spread Electric, Inc. has a long term purchase power agreement with Minco Wind 

III, LLC (Minco) an affiliate of NextEra Energy Resources, LLC., for output from a 100.8 MW 

nameplate capacity wind project in northwest central Oklahoma.  NextEra recently advised 

Golden Spread that the turbine manufacturer, General Electric, upgraded the software re-

sulting in increased output of each turbine from 1.6 MW to 1.69 MW.   This upgrade in-

creased the facility output from a 100.8 MW nameplate to approximately 106.5 MW facili-

ty.  In addition to the increased total output, the software update will also increase the overall 

energy production by approximately 5%.  Golden Spread will purchase the additional output 

pursuant to the terms of the existing contract.  Golden Spread also has an additional long 

term agreement with NextEra Energy Resources affiliate Seiling II Wind LLC (Seiling).  Both 

Minco and Seiling purchases are low cost, long term, nearly fixed priced energy purchases 

that are considered economic and an important part of our fuel diversity.  NextEra has not 

installed the software upgrade at this time at Seiling.  GSEC does not retain the environmen-

tal attributes of the wind projects but currently sells those to third parties.  

2015 Electricity Demand 

Relatively benign temperatures and ample rainfall in the Southwest Power Pool 

(SPP) part of Golden Spread Electric Cooperative, Inc.’s footprint helped limit 

GSEC’s overall electricity demands during the summer of 2015.  Across the SPP por-

tion of Golden Spread’s service territory, unusually large amounts of rainfall sup-

pressed irrigation loads in June and July and near-normal temperatures throughout 

the summer kept strong cooling loads at bay.  As a result, during the summer of 

2015, Golden Spread sold only about 1,800 GWH of sales to its Members and had a 

coincident peak of only 1219 MW; these quantities represent decreases of 4.1% and 

5.1% from 2014, respectively.  Meanwhile, above-normal temperatures and mainly 

drier-than-normal conditions in the Electric Reliability Council of Texas (ERCOT) part 

of the Golden Spread service territory during the past summer meant that energy 

sales and coincident peak loads dropped less than 1% from 2014’s totals in spite of 

continued decreases in oil and gas activity; Golden Spread sold about 400 GWH to 

its ERCOT members and recorded an ERCOT CP of 252 MW during the summer of 

2015.  
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